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DEPARTMENT PASS TREASURY, FEDERAL RESERVE, EXIM AND USDA/FAS 
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FOL TEL BREMEN 303 SENT ACTION BONN AUG 3 HEREWITH REPEATED 
FOR YOUR INFO: 

QUOTE: 
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SUBJECT: BARDEPOT - COMMERCIALLY CUSTOMARY TERMS OF PAYMENT-AN NTB? 
43*: (A) BONN 10113; (B) BREMEN 63 

1. CONGEN NOTED FROM PRODUCT LISTING IN PARA 14 OF REFTEL A THAT 
BUNDESBANK CONSIDERS CUSTOMARY PAYMENT TERM FOR TOBACCO TO BE 
CASH. THIS IS AT VARIANCE WITH INFORMATION OBTAINED BY THIS POST 
FROM GERMAN IMPORTERS. AS REPORTED IN PARA 1 OF REFTEL B, 

BUNDESBANK HAS RECOGNIZED QUOTE COMMERCIALLY CUSTOMARY UNQUOTE 
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PAYMENT TERM FOR U.S. TOBACCO UP TO DAY OF SHIPMENT FROM US. 
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DEPENDING ON ACQUISITION OF TOBACCO ON US AUCTION FLOOR, PAYMENT 
TERM MAY EXTEND UP TO NINE MONTHS. AS RESULT, GERMAN USE OF 
US COMMERCIAL BANK CREDITS FOR THIS PERIOD IS EXEMPT FROM 
BARDEPOT. 

2. GERMAN TOBACCO INDUSTRY CONSIDERS ABOVE BUNDESBANK INTER 
PRETATION OF PAYMENT TERM FOR US TOBACCO AS COMPROMISE BETWEEN 
EARLIER BUNDESBANK ASSERTION THAT GERMAN PURCHASE OF US 
TOBACCO IS CASH TRANSACTION AND INDUSTRY POSITION THAT USE 

OF US COMMERCIAL BANK CREDITS UP TILL DAY OF SHIPMENT 

AND EXIMBANK AND CCC CREDITS FOR ENSUING TWELVE MONTHS HAD 

BEEN COMMERCIALLY CUSTOMARY (REF BREMEN'S 230 AND 33). 

UNDER CURRENT BUNDESBANK RULING USE OF EXIMBANK AND CCC 
CREDITS ARE SUBJECT TO BARDEPOT. 

3. WHILE GERMAN IMPORTERS DEPLORE LOSS OF EXIMBANK AND 
CCC CREDIT FACILITIES, THEY CONSIDER QUOTE COMPROMISE 
ARRANGEMENTS UNQUOTE WITH BUNDESBANK SUFFICIENTLY PRECARIOUS 
TO PREFER DESISTING FROM RAISING AGAIN QUESTION OF QUOTE 
COMMERCIALLY CUSTOMARY UNQUOTE NATURE OF EXIMBANK AND CCC 
CREDITS. APPARENTLY, ARRANGEMENTS BETWEEN BUNDESBANK AND 
INDIVIDUAL LARGE-SCALE IMPORTERS (BRINKMANN OF BREMEN AND 
REEMTSMA AND BAT OF HAMBURG) FOLLOW A PATTERN AS SUGGESTED 

IN PARA 2 OF REFTEL A, BUT VARY SUFFICIENTLY FROM COMPANY 
TO COMPANY SO THWT INDUSTRY HESITANT TO TAKE COMMON POSITION 
LEST IT INVOKE THREAT OF POSSIBLE RECONSIDERATION OF THE 
INTERPRETATION OF PAYMENT TERMS FOR US TOBACCO BY BUNDESBANK 
(PARA 12 REFTEL A) VIS-A-VIS INDIVIDUAL COMPANIES. ON BASIS 
OF PAST NEGOTIATIONS WITH BUNDESBANK, ABOVE MENTIONED COMPANIES 
(ACCOUNTING FOR OVER 90 PERCENT OF TOBACCO IMPORTS FROM US) 

STATE THAT THEY WOULD BE HARD PUT TO PROVE COMMERCIAL CUSTOM OF 
USING EXIMBANK AND CCC CREDITS. LAST BUT NOT LEAST THEY DO 
NOT WANT PRESSURE PUT ON BUNDESBANK DIRECTLY OR INDIRECTLY 
ON THIS ISSUE, SINCE THEY HAVE TO LIVE WITH BUNDESBANK 
IN FUTURE ON OTHER ISSUES. HENCE, THE GERMAN IMPORTERS 
RECOMMEND A HANDS-OFF POLICY ON THE QUESTION OF BARDEPOT 
LIABILITY FOR EXIMBANK AND CCC CREDITS FOR US TOBACCO 
IMPORTS. 

4. ACTION REQUESTED: 
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SINCE BARDEPOT IMPLICATIONS ON TOBACCO HAVE BEEN SUBJECT OF 
BREMEN’S REFERENCED CABLES SENT ACTION OR INFO TO SECSTATE 
AND USDA/FAS, CONGEN SUGGESTS THAT INTERESTED WASHINGTON 
AGENCIES BE APPRIZED OF GERMAN TOBACCO INDUSTRY POSITION 
IN THIS MATTER AND EMBASSY'S RECOMMEND ATION.SULLIV AN 

UNQUOTE 
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